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CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 1643

Introduced by Assembly Member Ridley-Thomas
(Coauthors: Assembly Members Kehoe, Lieber, and Montanez)

February 21, 2003

An act to-amend-Seetiohs—2750-5:—3354415%—=and-57@8Idbf
Section 2750.7 tthe Labor Code, relating to employment.

LEGISLATIVE COUNSELS DIGEST

AB 1643, as amended, Ridley-Thomas. Employment.

Under existing law, there is a rebuttable presumption that a worker
is an employee, and not an independent contractor for various purposes
in employment law including rules governing employees and workers’
compensation, unless satisfactory proof, as specified, of independent
contractor status exists.

gory.

Thisbill would require the Employment Development Department to
conduct a study to determine the number of small business owners that
objected to being classified as employees over the last 5 years, the
number of those owners found to be independent contractors, and the
length of time that the department took to make a final determination
in each case. The bill would furthexquire the department to report its

96



AB 1643 —2—

findingsand any ecommendations to the Legislature no later than July
1, 2005.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.

OCO~NOUITRA,WNE

The people of the State of California do enact as follows:

SECHON-1—Section2750-5-6f the Laber-Cededisamended

SECTION 1. Section 2750.7 is added to the Labor Code, to
read:

2750.7. (a) The Employment Development Department shall
conduct a study of all the following:

(1) The number of owners of small businesses, as defined in
subparagraph (1) of subdivision (d) of Section 14837 of the
Government Code, that objected to being classified as employees
from January 1, 1999, to December 31, 2003, inclusive.

(2) The number of small business owners that the department
found to be independent contractors in each case described in
paragraph (1).

(3) The length of time that the department took to make a final
determination in each case described in paragraph (1).

(b) The department shall report its findings and any
recommendations to the Legislature no later than July 1, 2005.

(c) The study and report required pursuant to this section shall
be conducted within existing resources of the department.
teread:
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